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The landscape of breeding in New York is go-
ing to look very different by 2030, and a set of 
proposed modifications to the state’s breeding 
program spearheaded by New York Thorough-
bred Breeders, Inc. aim to make sure it’s a 
positive shift.

In late August, the rule changes hit the public 
comment period with the goal of expanding the 
number and quality of broodmares entering the 
state, while also rewarding owners and breeders 
who support New York sires. Breeding farms pro-
ducing nearly 20 percent of the state’s foal crop 
are being run by people approaching retirement, 
so the need to refresh the broodmare population 
and maintain a foal crop large enough for NYRA 
tracks to continue carding 600 state-bred races 
per year was imperative.

The proposal would create an exemption to the rule requir-
ing incoming pregnant mares to breed back to a New 
York stallion in order to earn “resident” status so long as 
they were purchased for $50,000 or more at auction, or 
a threshold determined by the New York Thoroughbred 
Breeding and Development Fund. Mares purchased under 
the threshold will still be subject to the “breed back” rule to 
attain residency, as they had before.

The revisions would also extend the time a mare can be out 
of the state to be bred from 90 days to 120 days. Another 
significant change would create a $5,000 purse bonus for 
New York-sired runners who break their maiden in-state. If all 
runs on-schedule, the new rules could be in place in time for 
the November mixed sales.

Paulick Report bloodstock editor Joe Nevills spoke with NYTB 
executive director Jeffrey Cannizzo about the proposed rule 
changes, the reasoning behind them, and how they’ll help the 
New York-Bred program.

Question: What were some of the motivating factors be-
hind the proposed rule changes?

Jeffrey Cannizzo: The demographics of the people that are 
breeding and owning farms is dramatically changing, such 
that people are of the age that they’re leaving our industry – 
not because of their desire or interest, just purely based on 
where they are in life, and whether they’re going to be here 
long-term from now.

It’s quite scary, when five of the leading perennial breed-
ers are of the age where they’re not going to be in this 

industry five to seven years from now, nor 
is anyone in their families picking up their 
farms or businesses. It’s going to leave a ma-
jor void. This is exactly the same void that’s 
happening in every state. I’m attempting to 
be in front of a problem. 

Over a year ago, we asked what type of 
tweak or rule change could we look at that 
doesn’t jeopardize the program, that doesn’t 
dramatically hurt one interest or entity. Real-
istically, some of the things that other states 
are doing might be a good idea, and this is 
what we came up with. The one hole that we 
had was that mares from public auction, the 
influx that would come in to New York, was a 
marginal number. 
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Stallion Spotlight

MIDSHIPMAN
Ch. h., 2006, Unbridled’s Song x  
Fleet Lady, by Avenue of Flags

Race Record: 8-5-1-1; $1,584,600
Advertised Fee: $8,500

What is Midshipman’s strongest 
selling point as a stallion?

Darren Fox: His ability to get you 
a runner. He is the sire of 17 per-
cent black type horses to starters 
which is better than all stallions 
standing under $50,000 and 
ranks him in the top 10 stallions in 
Kentucky.

Midshipman is the sire of 74 percent winners from start-
ers which places him in the top 20 percent of all stallions in 
Kentucky. He’s a great stallion to help a maiden mare get a 
winner at first asking and is better than most at making that 
winner black type.

If I’ve got a mare that needs help from the stallion on a 
physical characteristic, what can Midshipman best con-
tribute to the equation?

Fox: He is a very well-made horse, just under 16.1 hands. 
He is balanced, athletic, has good bone and is well con-
formed. He has a good length of body with a big hip. He is 
still the fastest winner of the Breeders’ Cup Juvenile and it 
is easy to see why when you see him.

What’s something about Midshipman that you think goes 
overlooked?

Fox: From the get-go, Midshipman 
had to work hard for his mares 
carving out a niche from relatively 
modest opportunities. This makes 
his body of work all the more im-
pressive. He has gradually garnered 
the respect of a lot of mainstream 
Kentucky breeders in addition to 
his loyal breed-to-race base, who 
recognize what Midshipman can 
do for a racing stable. As a result, 
Midshipman is in the process of 
elevating himself into that next tier. 
He generally breeds between 120-
140 mares every year.

Midshipman stood for $8,500 in 
2020. What makes him a standout in that price bracket?

Fox: Six-figure yearlings; up to $560,000 2-year-olds’s; 2019 
2-year-olds’s breaking maidens by 14 lengths at Del Mar and 
winning back to back stakes; winning stakes by 10 lengths; 
a 5-year-old making their stakes bow in a Grade 3 a winning 
one while earning a triple-digit Beyer; with almost one in five of 
his lifetime starters earning black type and almost one in four 
of his 2019 juveniles accomplishing the same feat. This truly 
makes Midshipman one of the best value stallions in Kentucky.

What else should someone considering Midshipman for 
their mare know before making the call?

Fox: Midshipman’s current 2-year-old crop of 107 is his 
biggest to date. In 2019, 22 percent of his juvenile starters 
earned black-type, which amounted to 10, good for third 
behind Into Mischief and American Pharoah, making the 
timing right to use Midshipman. PRS

Midshipman

Darley’s Darren Fox On Midshipman
By Joe Nevills
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Equine insurance experts 
answer your questions about 
insuring Thoroughbreds for 
the breeding and auction 
realms. 

Email us at info@paulickreport.
com if you have a question for 
an insurer.

QUESTION: With the Keene-
land September Sale and 
the Fasig-Tipton Selected 

Yearlings Showcase approaching, is there anything that 
a buyer should be aware of with respect to getting their 
purchases insured? Are there any other coverages that 
they should ask about?

BRYCE BURTON: With the number of horses that will 
be changing hands over the next few weeks, we thought 
it would be beneficial to discuss what buyers should be 
aware of from an insurance perspective when making 
their purchases. The critical matter to note is that risk 
of loss passes from the seller to the buyer as soon as 
the hammer falls on a new purchase. It’s important to 
do your due diligence prior to bidding in order to ensure 
that coverage would be in place should something 
happen to the horse, or the horse were to cause bodily 

ASK YOUR INSURER
Septmeber Sales Checklist

By Bryce Burton
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harm or property damage, while on the sales grounds.

If the buyer has a current Full Mortality or All-Risk Mor-
tality policy in place, they should speak to their agent in 
order to confirm that “Fall of the Hammer” coverage 
is in place. Most policies contain an endorsement that 
states that as soon as the hammer falls on a new pur-
chase, the policyholder automatically has Full Mortality 
or All-Risk coverage in place. This is done to put the 
insured’s mind at ease during the tumultuous sales, as 
they don’t have to worry about notifying the insurance 
company until the sale ends. Some policies may only 
allow automatic additions up to a certain sum insured 
value, so it’s a good idea to speak to your agent in order 
to confirm this information.

Lastly, we recommend looking into Race Horse Own-
ers Liability Insurance coverage, which protects horse 
owners from the unique liability exposures which come 
as a result of the ownership of their horses. This 
includes bodily injury or property damage, which can 
and may be more likely to occur on the sales grounds. 
These specific equine-related risks are normally 
excluded under any run of the mill homeowners or 
umbrella insurance coverages that the owner may 
already have in place. The buyer can notify their agent 
prior to the sale so that liability coverage is bound the 
second the hammer falls.

Bryce Burton is a property and liability specialist for 
Muirfield Insurance. He is from Frankfort, Ky., where 
he grew up an avid race fan. His Thoroughbred racing 
fandom combined with a collegiate internship in the 
insurance industry, culminated in a start in the equine 
insurance field. Bryce has been with Muirfield Insurance 
since 2014, following his graduation from Transylvania 
University in Lexington.

VIRGINIA-BRED &
VIRGINIA-CERTIFIED

EQUAL MID-ATLANTIC

MONEY FOR WINS IN THE
MID-ATLANTIC

Purchase a VA-bred or certified yearling and 

EARN 25% MORE
for wins in the Mid-Atlantic

FOR FULL DETAILS GO TO VABRED.ORG

LOOK FOR VA-BRED & CERTIFIED YEARLINGS AT THE KY SALES

https://www.vabred.org
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2020 Leading 2nd Crop Sires by GSWs 
RK    STALLION                                                 GSWS             EARNINGS 

1     AMERICAN PHAROAH          4      $2,718,930 

2     Constitution                                2       $3,910,307 

2020 Leading Sires by GSWs 
RK      STALLION                                      GSWS                EARNINGS 

1      UNCLE MO                       11         $6,834,331 

2      Into Mischief                      8         $9,254,943 

3      Tapit                                     7        $6,788,960 

2020 Leading 1st Crop Sires 
RK       STALLION                                                         EARNINGS 

1     AIR FORCE BLUE                     $342,481

Champion 2YO and G1-winning 
3YO by PIONEEROF THE NILE from 
the family of HARLAN’S HOLIDAY. 

Kentucky Derby Trial winner at  
3 and Grade 1 winner at 4 by 

TAPIT - just like CONSTITUTION. 

Dual G1 winner at 2 and brilliant 
G1 winner at 3 by INTO MISCHIEF. 

3 for 3 at Saratoga! 

2020 Leading Sires of 3YOs by GSWs 
RK   STALLION                                             GSWS              EARNINGS 

1    UNCLE MO                              9       $4,175,250 

2    AMERICAN PHAROAH      4       $2,122,502 

-     Into Mischief                            4       $4,617,271       

4    MUNNINGS                            3       $2,720,434

https://coolmore.com/farms/america/stallions


Joe Seitz remembers $75,000 being a “fair price” when 
the now 4-year-old Social Paranoia sold as part of the 
Brookdale Sales consignment at the Fasig-Tipton Kentucky 
July Yearling Sale in 2017. Street Boss, the colt’s sire, 
was standing for $10,000 live foal at Darley when Social 
Paranoia was conceived, so 7.5 times the stud fee was a 
profitable multiple for his breeders, Mineola Farm and Silent 
Grove Farm.

Social Paranoia’s buyer and current owner, Stuart Grant’s 
The Elkstone Group, has enjoyed an even higher multiple off 
the purchase price. After 15 career starts for trainer Todd 
Pletcher, Social Paranoia has earned $929,710, more than 
one-third of that coming from his 2019 victory at Kentucky 
Downs in the $600,000 Exacta Systems Dueling Grounds 
Derby. Ridden by Jose Ortiz, Social Paranoia raced closed 
to the lead on the European-style turf layout at Kentucky 
Downs, moved to the lead inside the furlong pole and edged 
clear late to win by a half-length. His time of 2:08.50 for 
1 5/16 miles established a new course record.

“I remember him clearly when he was at Fasig-Tipton,” 
Seitz said recently. “He was very popular, an awesome sale 
horse. We got $75,000, which was a fine price, but I had 
hoped he would do more.
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Honor Roll
Social Paranoia

By Ray Paulick

Social Paranoia

“Fortunately, he got in the right hands, with Stuart Grant and 
Todd Pletcher.”

Slow to leave the maiden ranks (though he was third in the 
Grade 3 Pilgrim in the last of five starts at two), Social Para-
noia scored his initial career win in his first start at three 
at Gulfstream Park and has exclusively competed in stakes 
competition ever since.

His big score at Kentucky Downs was the final start of 2019 
for Social Inclusion, who began his 2020 campaign with 
a victory in the G3 Appleton Stakes at Gulfstream. Most 
recently he unleashed a furious stretch rally to win the 
G3 Poker Stakes at Belmont on July 4. He’s just resumed 
training after a minor setback following the Poker and was 
not nominated for any stakes at the upcoming Runhappy 
Kentucky Downs meet, according to Pletcher.

Brookdale will be offering a full brother to Social Paranoia in 
Book 2 of the Keeneland September Yearling Sale.PRS
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In 2019, for example, there were only 98 mares that were 
bought from auction that actually came into the state of New 
York. If you went back six years from 2019 to 2014, the 
average number is right around 100. 

So, we’re basically bringing in 100 mares a year from 
bloodstock sales, which is a tiny number. The average price 
of those mares was $30,000, and there was only 20 of 
them that were bought for over $50,000. We saw this as an 
opportunity that if we tweak a rule that everyone would buy 
into and agree with, perhaps there would be more interest in 
bringing more mares into the state of NY and dropping foals 
here, and participating in the program.

Q: The proposal opens “resident mare” status to mares 
purchased at public auction for $50,000 or more, or a 
price determined by the New York-Bred Fund, without 
breeding back. Why is it important to have a minimum 
purchase price on incoming auction mares for this rule?

Cannizzo: The $50,000 threshold is being put in place if 
the rule is adopted so we can attract quality mares. New 
York is not necessarily similar to a lot of the other regional 
programs. It’s become ultra-competitive. It’s based on a 
commercial marketplace, and you have people from all 
over the country having foals in New York and participat-
ing in our commercial market. The point is, we’re trying to 
attract quality. We’re not looking to bring $500 mares into 
the state of New York. We’re looking for people to upgrade 
their stock and for people from outside to participate with 
quality mares.

At the same time, this was one of the requests from our 
stallion population, because technically, it protects them to a 
certain extent. Like many other regional states, the stallion 
population obviously is a fraction of what Kentucky is, and the 
sire power isn’t necessarily the same, nor will it ever be. So, 
what we’re trying to do here is not devalue any of those stal-
lions, because these mares under the current rules would be 
forced to be bred to the New York sires. 

This is where it goes hand in hand with the commercial mar-
ket and this is no different than any state, or the laws of eco-
nomics for our industry – if you buy a mare of ‘X’-value, you’re 
not going to devalue her by breeding to ‘Y’-value stallions. 
The threshold was created as such so if people are going to 
participate and use New York sires, they’re not going to be 
devalued in any sense, and if you are going to bring in a mare 
of significant value, realistically, you’re not going to breed her 
down from what her value or price point was, and you’re not 
going to get hurt under this circumstance. 

It’s protecting the commercial market and protecting the 
stallions in the state of New York, and it’s the reality of our 
landscape.

We’re looking to take that ‘20’ number [of incoming mares to 
New York purchased at $50,000 or more] and realistically 
multiply it by five times or 10 times, based on how successful 
it goes. The good thing about the rule is if it for some reason 
doesn’t work, the rule allows the Breeding Fund board to 

Continued from Page 1

modify that initial price every year if they’d like. If the commer-
cial landscape or the stallion industry changes, that level can 
go down and up.

Q: What was the scope of people who were consulted when 
forming the proposed rules, and how did the rules evolve 
throughout the feedback, if at all?

Cannizzo: This started over a year ago. There were several 
stakeholder meetings with all the stallion interests, key com-
mercial breeders, our board of directors, and people that were 
elected into their roles by our constituents. NYRA, the horse-
men, literally all participants played a part in the discussion 
dialogue, along with the Breeding Development Fund. It’s their 
rule and their proposal change as well. 

What happens now, there’s a 60-day public comment 
period, which started on Aug. 26, and it’ll go through the 
end of October. That period is for anyone in the public 
to write a written comment to Tracy Egan, the executive 
director of the Breeding Fund, and those comments will 
be reviewed after 60 days by the Breeding Development 
Fund board. The board will either choose to move forward 
with the rule as-is, or they’ll choose to adopt some of the 
comments if they feel they’re necessary and modify the 
rule if need be.

Q: Realistically, how much could the plan change during 
the public comment period?

Cannizzo: Given it’s taken over a year to get to this point, there 
was a lot of due diligence involved with this, even the threshold 
number. There were a lot of analytics involved with it; it wasn’t 
just throwing at a dart board. You had all the participants 
involved in the state, and a lot of attorneys and a lot of due dili-
gence. Realistically, people could bring up a lot of good points 
that we’re not aware of, but at the end of the day, there was a 
lot of homework done behind this, so that remains to be seen. 

The problem is, if there is a justified comment to change this, 
it starts the process over again. Don’t get me wrong, it’ll be a 
dramatically shorter process, but we’ll have to rewrite the rule, 
it’ll have to go back to the governor’s legal review team, and 
then they’ve got to give us the go-ahead to re-publish it, and 
then there’s another public comment period based on that. 
We’ve got a long-term approach to this, so we want to get it 
right, which is why you have a process like this where anybody 
from the public can comment. 

Q: What are the benefits of extending the time a mare can 
leave New York to be bred from 90 days to 120 days?

Cannizzo: The thought is that because there are so many 
people partaking in breeding and conceiving the foals in Ken-
tucky for example, those foals are being forced to ship from a 
younger age. The thought process in having the extra month is 
it’s going to be better for the mares and better for the foals.

It’s just the reality of our landscape, versus when the first rule 
was done 40 years ago, and in the ‘90s when it was modified. 
Continued on page Page 8
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The landscape has dramatically changed, and you have 
people that are participating in our program who want their 
foals at their farm, so they have to come back to New York. 
It’s basically allowing people to utilize the program a little 
more from a flexibility standpoint, and realistically, from 
what we’ve been told from a veterinary component, it could 
be better for the horses themselves. 

Q: How would funds be distributed under the proposed 
bonus for state-sired maiden winners?

Cannizzo: This was an idea for another carrot for the stal-
lion industry and people that are supportive of New York-
sired horses. This rule was important to NYRA. They’re 
looking to increase our foal crops as much as we are, so 
they were willing to offer up $5,000 to winners in maiden 
special weight races if you’re New York-sired. So, New 
York-sired horses in open or state-bred competition, the 
winner’s share will be $5,000 more.

The trickle-down effect reaches the breeders, too, 
because if you’re the breeder of a New York-sired horse 
and you’re getting a 30-percent bonus for a win, now 
you’re getting 30 percent of $5,000 more in purse 
money, too. It’s the same deal for stallion awards. The 
10-percent bonus for stallion awards will based on 
$5,000 more money. 

The point is, because it’s being paid through the purse 
structure, it’s actually touching all the participants in that 
horse – the breeder, stallion, owner, and so on.

Q: Are you concerned that lifting the “breed-back” rule 
for non-resident mares purchased for over $50,000 
might take some control away from the state’s stallion 
owners, since they’ll have a less captive pool to draw 
from than before?

Cannizzo: This is based on data and analytics. There were 
20 mares that would fall under this category today, and of 
those mares, they were bought by stallion owners, anyway. 
So, the truth of the matter is that those mares weren’t 
going to New York stallions right now, from the bigger 
picture of this. What’s happening is the mares that are go-
ing to be over this threshold that come in, it’s all new-found 
mares and participants in the program. They’re not neces-
sarily being hurt because it’s not happening today.

At the same time, the view is if we’re increasing the mare 
population in New York state, those stallions have a bet-
ter chance of actually acquiring or breeding to some of 
them down the road, too. If we’re not increasing the mare 
population, they won’t have a shot to begin with, so that’s 
another factor to this.

At the end of the day, the stallion owners; the majority of 
them have farms, and those handful of farms control a 
large percentage of the mare population themselves, so 
they’re participating in this as well.

Continued from Page 7

PRS
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First-Crop Sire Watch
Fasig-Tipton Selected Yearlings Showcase

By Joe Nevills

CLICK HERE AND DONATE TODAY!
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Providing health and

human services to
people working in
Central Kentucky’s

Thoroughbred Industry

or mail your contribution to:
2339 Sandersville Rd, Lexington, KY 40511

www.bgfcky.org
Blue Grass Farms Charities is a 501(c)3 non-profit organization

Stallions whose first crops of yearlings are represented in 
the Fasig-Tipton Selected Yearlings Showcase, including 
the number of horses cataloged and the farm where the 
stallion is currently advertised.

American Freedom – (8) Airdrie Stud, Ky.

Arrogate – (12) Deceased

Astern – (4) Darley, Ky.

Caravaggio – (1) Coolmore Stud, Ire.

Classic Empire – (22) Ashford Stud, Ky.

Connect – (11) Lane’s End, Ky.

Cupid – (13) Ashford Stud, Ky.

Danzing Candy – (1) Rancho San Miguel, Calif.

Gormley – (6) Spendthrift Farm, Ky.

Gun Runner – (12) Three Chimneys, Ky.

Keen Ice – (5) Calumet Farm, Ky.

Klimt – (10) Darby Dan Farm, Ky.

Lord Nelson – (17) Spendthrift Farm, Ky.

Mastery – (14) Claiborne Farm, Ky.

Midnight Storm – (6) Taylor Made Stallions, Ky.

Mohaymen – (5) Shadwell Farm, Ky.

Practical Joke – (20) Ashford Stud, Ky.

Unified – (8) Lane’s End, Ky.

Union Jackson – (5) Sequel New York, N.Y.

https://shadwellfarm.com/horse/mohaymen
https://www.bgfcky.org



