
What The Shrinking Pool Of Equine Lending Can
Tell Us About The Industry’s Present And Future

By Joe Nevills
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Even as the results rolled in from auctions trumpeting re-
cord returns over the past half-decade, it would be hard to 
find anyone to proclaim the current commercial Thorough-
bred marketplace is the same one that reached the dizzying 
heights of the 1980s, or even the mid-2000s.

One of the clearest indicators of that fact is how drastically 
the amount of money that’s currently out on equine loans has 
diminished, along with the number of banks that offer them. 
Though the market has clawed its way back since the crash 
of the late 2000s, the fact that there are only a small handful 
of banks left that offer equine loans suggest that segment of 
the marketplace has not filled out as much as it may seem.

“Lending against horseflesh is definitely down from 2008 
and we are unlikely to see that level again,” said Peter 
Costich, who handles equine lending for Limestone Bank in 
Lexington, Ky. “Equine loans totaled around $1 billion at that 
time. We estimate today’s total is less than half of that.”

Equine loans can be taken out in three major areas: Loans 
on the plant, which consists primarily of property loans on 
farms; loans on equipment, in this case the horses them-
selves; and loans on operation, with a scope that includes 
stud fees. 

For many horsepeople in Central Kentucky, business 
doesn’t get started without a loan, so lending activity can 
provide a forecast of what the coming few years of industry 
activity might look like.

In the short term, the global economy is still trying to figure 
itself out due to COVID-19, and the racing industry will have 
some hard questions to ask about its business model if fans 
– and their live handle – remain out of the grandstands 
for an extended period of time. Despite this, equine lending 
activity has rolled on almost unchanged in 2020.

The long-range forecast paints a different picture. Though 
the uncertainties surrounding COVID-19 may not have im-
mediately affected the bloodstock economy in terms of loan 
money taken out, Bob Feenick of Farmers National Bank 
said the ever-polarizing returns of recent years have threat-
ened to catch up with the industry, and market instability 
elsewhere in the Thoroughbred business and the world at 
large, might speed up that chase.

“The last few years, we’ve seen the polarization in the 
marketplace – a supply and demand problem is what I call 
it – and how it sorts itself out,” he said. “I think the target for 
my customers has been getting narrower for the last few 
years. Even though the numbers get higher, the cost behind 

it gets higher and the people participating in those good 
returns has gotten narrower.”

This is important on two fronts. First, the potential clash be-
tween supply and demand comes at a time when the North 
American foal crop is at its lowest point since the 1960s. 
When the downturn of the late 1980s occurred, the foal 
crop was at record highs of over 50,000 per year. During 
the market crash of the late 2000s, that number was still 
around 30,000. Today, the North American foal crop will be 
hard-pressed to reach 20,000.

There are fewer foals being born, and in turn, fewer players in 
the game needing loans to get their initiatives off the ground. 
Because that group is smaller, Costich said the number of 
banks devoting resources to equine lending has also withered.

“I would attribute this to banks no longer having expertise in 
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Stallion Spotlight

FIRST SAMURAI
Ch. h., 2003, Giant’s Causeway x 

Freddie Frisson, by Dixieland Band
Race Record: 8-5-1-1; $915,075

Advertised Fee: $15,000

What is First Samurai’s stron-
gest selling point as a stallion?

Walker Hancock: He gets you 
colts or fillies. We breed a lot of 
our young maiden mares to him, 
just to give them a proven stallion 
because we’ll be able to find out 
real quick if the mare is going to 
be talented [as a broodmare]. If 
she has a good foal, she’s probably going to be alright.

We recently lost First Samurai’s sire, Giant’s Cause-
way. What traits do you see in First Samurai and his 
foals that are a clear link to Giant’s Causeway?

Hancock: Versatility. Giant’s Causeway seemed to do it 
on both surfaces, long, short, any age group. It seems 
like First Samurai can do the same.

What can a breeder expect from a First Samurai foal 
as a weanling? As a yearling?

Hancock: Usually good body, plenty of bone. They’re 
strong, athletic. He’s a heavier type of horse, and he’ll 
throw that. If you’ve got a light mare, I think it’s a good 
cross to breed with him from a physical standpoint.

Now that we’ve seen First Samu-
rai foals reach maturity, what’s 
your read on what a fully-grown 
First Samurai runner looks like?

Hancock: I think a lot of people 
expected them to be early, preco-
cious types because that’s what 
he was, but they really seem like 
they’re getting better as they get 
older. Lea is a great example. Last 
Gunfighter won stakes races at 
five, too.

What crosses – either physical 
or pedigree – seem to be the 
most consistent in producing 

winners from First Samurai, and which ones do you 
think might have potential to grow in that category?

Hancock: We’ve started breeding some young War Front 
mares to him that seem like they might be okay. Pulpit 
and A.P. Indy mares have worked out fine. I don’t think 
there’s a particular stallion that he really hits it out of the 
park with, but from a physical standpoint, it’s the lighter 
mares that he can really lay down some substance in the 
offspring.

What makes First Samurai a value in his price bracket?

Hancock: He’s such a proven horse. People forget how 
proven he is, and when you look at other stallions standing 
at that number, you’ll be hard-pressed to find one more 
proven than he is. He has honest, hard-knocking horses. PRS

First Samurai

Claiborne Farm’s Walker Hancock On First Samurai
By Joe Nevills
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Equine insurance experts 
answer your questions about 
insuring Thoroughbreds for 
the breeding and auction 
realms. 

Email us at info@paulickreport.
com if you have a question for 
an insurer.

QUESTION: In the event that 
my insured horse is being 
transported to the clinic for 

a procedure, what are my responsibilities as a policy-
holder? Are any veterinary expenses covered under my 
full mortality, or all-risk mortality policy?
 
BRYCE BURTON: The conditions of a full mortality 
insurance policy require that the underwriters are noti-
fied immediately should an insured animal become ill or 
injured. The underwriters must also be notified prior to any 
surgery being performed, unless the surgery is an emer-
gency life-saving procedure. Notifying your agent and/or 
underwriter is mandatory at the earliest possible time.   

The most efficient way to notify the underwriter is to 
contact your equine insurance agent so they can pass 
along the necessary information.

ASK YOUR INSURER
Shipping To The Veterinary Clinic

By Bryce Burton

Bryce Burton
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Most full mortality policies contain a free Emergency 
Colic Surgery Endorsement up to a $5,000 limit per 
occurrence on horses 91 days of age through 18 
years, with no prior history of colic issues. Beyond the 
Emergency Colic Surgery Endorsement, either a Major 
Medical Endorsement, Surgical Endorsement, or Race-
horse Surgical Endorsement would have to be in place 
in order to qualify for coverage of veterinary expenses. 
Please see the previous article regarding Major Medi-
cal coverage here.
 
QUESTION: What do I need to do in the event that my 
insured horse is in a life-threatening situation?
 
BRYCE BURTON: In the event that an insured horse 
is facing a life-threatening situation, the policyholder 
should call their agent immediately. It’s always a good 
idea for an insured to have the agent’s after-hours num-
ber saved so that it’s accessible at all times. 

It’s also beneficial to have the horse’s name, dam’s 
name, age, attending veterinarian’s contact, and care-
taker’s contact on hand for the agent. The agent will 
then reach out to an emergency adjuster, who will take 
over from there. The adjuster will need to speak directly 
to the vet and/or caretaker of the horse regarding the 
situation in order to ensure that everyone is on the same 
page with respect to the horse’s health moving forward.

Bryce Burton is a property and liability specialist for 
Muirfield Insurance. He is from Frankfort, Ky., where 
he grew up an avid race fan. His Thoroughbred racing 
fandom combined with a collegiate internship in the 
insurance industry, culminated in a start in the equine 
insurance field. Bryce has been with Muirfield Insurance 
since 2014, following his graduation from Transylvania 
University in Lexington.
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THE RUNHAPPY MEET
AMERICA’S RICHEST RACE MEET

$12,202,000
IN PURSES

KTFD Contribution: $5,082,500  |  Kentucky Downs: $7,119,500
Maidens: $90K  |  Allowance: $100K

Average Daily Purses: $2 Million

LIVE RACES
September

7 | 9 | 10 | 12 | 13 | 16

With offspring like One Bad Boy and Ms Bad Behavior, it 
would be easy to assume that trouble runs in the family 
of the Stormy Atlantic mare Cumulonimble. 

Far from it.

One Bad Boy, the younger of the two half-siblings – both 
of whom were foaled in Ontario – was a $65,000 Keene-
land September Yearling Sale purchase by bloodstock 
agent Brooke Hubbard on behalf of Sayjay Racing in 
2017. The Twirling Candy colt traveled north of the bor-
der to win last year’s Queen’s Plate, the most important 
horse race for Canadian-breds. Through seven career 
starts, One Bad Boy has earned $556,732.

Hubbard had some inside information while shopping at 
Keeneland in 2017. One Bad Boy’s older half-sister by 
Blame, Ms Bad Behavior, showed promise in a pair of 
2-year-old maiden races in California for trainer Richard 
Baltas just before the September auction. She had pur-
chased him for Sayjay and Greg Hall for $75,000 at the 
2016 Keeneland September Sale.

Ms Bad Behavior would go on fulfill that promise in an 
18-race career that would include four wins, seven sec-
onds and three third-place finishes over three seasons. 
She would retire with earnings of $502,251.

Foremost among the wins was her lone graded stakes vic-
tory in 2019 at 7-1 odds in the Grade 3 Three Chimneys 
Ladies Turf Stakes at Kentucky Downs. Ridden by Jose 
Ortiz, Ms Bad Behavior controlled the pace, drawing off 
late to defeat 11-10 favorite Mitchell Road by 1½ lengths. 

Honor Roll
Ms Bad Behavior

By Ray Paulick

Ms Bad Behavior

Even though she didn’t qualify for Kentucky Thorough-
bred Development Fund purse enhancements, the La-
dies Turf Stakes win was worth $180,420, her richest 
payday.

Both One Bad Boy and Ms Bad Behavior were trained 
in Southern California by Richard Baltas and raced for 
the partnership of Sayjay Racing, Greg Hall and Brooke 
Hubbard.

One Bay Boy remains in training: he finished fourth Aug. 
29 in a Del Mar allowance race, his first start since run-
ning third in the Canadian Triple Crown’s middle leg, the 
Prince of Wales Stakes at Fort Erie on July 23, 2019.

Ms Bad Behavior was entered in Fasig-Tipton Ken-
tucky’s November Sale last year, bringing a final bid of 
$600,000 from Australia-based Freyer Bloodstock. PRS

THE RUNHAPPY MEET
AMERICA’S RICHEST

RACE MEET

COADY PHOTOGRAPHY

https://kentuckydowns.com/racing
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A good 2-year-old can do wonders for the morale of a rac-
ing or breeding operation, and Gil and Marilyn Campbell 
have enough to spare in both columns during this year’s 
Gulfstream Park summer meet.

Two-Year-Olds On Dirt At
Gulfstream Park Summer Meet

By Joe Nevills

Breeze On By

The Williston, Fla., operation campaigns five of the meet’s 
top ten juvenile earners on Gulfstream’s main track 
through Sept. 1, including three of the top four. The leader 
of that distinguished platoon of youngsters is Breeze On 
By, a Cajun Breeze gelding who has made $223,000 
while going undefeated in his first three starts with trainer 
Ralph Nicks. 

After winning on debut by six lengths, Breeze On By has 
become a dominant force in the FTBOA Florida Sire 
Stakes series. On Aug. 1, the gelding led at every point of 
call to take the Dr. Fager Stakes by a length. Then, he won 
a speed duel to cement his star status on the Affirmed 
Stakes on Aug. 29. 

Breeze On By will aim to sweep this year’s division for 
2-year-old colts and geldings in the In Reality Stakes on 
Sept. 26 at Gulfstream Park.

Cajun Breeze, a 12-year-old son of Congrats, stands 
privately at Stonehedge Farm South. Breeze On By is out 
of the stakes-placed Fusaichi Pegasus mare Miss Prime-
time, who the Campbells purchased for $70,000 at the 
2010 Keeneland November sale. PRS

LAUREN KING PHOTO

Florida-bred
Leaderboard

Top Ten Florida-Bred 2-Year-Olds On Dirt, Gulfstream Park Summer Meet
 Rank Horse Name Sire Earnings Breeder Owner
   1 Breeze On By** Cajun Breeze+ $223,000  Stonehedge LLC Stonehedge LL
   2 Princess Secret** Khozan+ $194,300  Brent & Crystal Fernung Daniel Pita
   3 Go Jo Jo Go** Khozan+ $88,800  Stonehedge LLC Stonehedge LLC
   4 Big Daddy Dave* Khozan+ $83,000  Stonehedge LLC Stonehedge LLC
   5 Seazan* Khozan+ $74,090  Susan Kahn  Stonehedge LLC 
   6 Gatsby* Brethren+ $69,000  Arindel Arindel
   7 Oh Deborah* Winslow Homer+ $66,150  Stonehedge LLC Stonehedge LLC
   8 Tiger Dialed In $58,800  Arindel Arindel
   9 Restofthestory Jess’s Dream+ $55,400  Ocala Stud Karl & Cathi Glassman
  10 Top Boss* Khozan+ $51,850  Stonehedge LLC Stonehedge LLC

                                                                                                                     As of Sept 1, 2020 * Florida Sire Stakes runner  ** Florida Sire Stakes winners  + Florida stallion

https://www.ftboa.com/FTBContent/Articles/National%20Marketing%20Campaign/FSS_RoadToNat_Champ_DRF.pdf
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the business,” he said. “The larger institutions are less willing 
to invest the time and resources equine lending requires. Over 
time, for one reason or another, they’ve exited the business. 

Second, the polarizing marketplace has made commercial 
Thoroughbred breeding more of a “high-risk, high-reward” 
endeavor than ever. Record averages have driven up stud 
fees, which then require the ensuing foals to meet or ex-
ceed those lofty initial price tags to cover costs or profit.

Because the target has gotten smaller to make money in 
the commercial market, much less pay off loans, Feenick 
said Farmers has concentrated on shorter-term loans over 
the past few years, and lending on smaller percentages of 
value to lower the risk of default by the borrower. 

“Our parameters usually have been pretty much the indus-
try standard that we’ll lend up to 50 percent on value,” he 
said. “I’ll tell you if I have anybody that’s up near that right 
now, they’ll probably come up short, come fall.

“I’m hoping that we’ve been vigilant enough in that area, and 
my clients have worked with me, that they should be able to 
come with Plans B and C, should the market come up with a 
significant change,” Feenick continued.

If the market were on an upward trend, and demand were 
still catching up with the supply, as it was in 2012 and 2013, 
Feenick said he would not be as concerned about the com-
mercial breeding industry weathering a potential blow like 
COVID-19 and all of its complications. However, in a market 
already teetering on over-cost and overproduction, it might 
be tougher to find buyers at the price one hoped for beyond 
the chosen few.

Feenick said the long-term nature of the Thoroughbred 
breeding market means it’ll be a slow ship to turn around, as 
it has been in the past.

“The market will always over-correct,” he said. “We can’t 
correct the market in production and stud fee for another 
three years, no matter what happens in September. If the 
market starts to climb back up after that, the next couple 
crops are going to be cheaper and smaller. It will always 
over-correct because it has to predict three years out when 
it comes to breeding. If the market starts to climb up, pro-
duction and cost are going to take a few years to catch up, 
and that’s where we’ve been the last couple years – produc-
tion and costs have caught up.”

No matter what happens this year, the next, or beyond, the 
market has always been cyclical by nature. Both Feenick and 
Costich said the operations that stick around are the ones 
that prepare themselves for the drought when it’s raining.

“We’ve seen our share of sales toppers as well as disap-
pointments, which helps us avoid overreacting to any one 
particular sale or year,” Costich said. “COVID-19 is simply 
one of those variables that no one saw coming. The solid 
operators figured out how to manage their unique set of 
circumstances and are making their way through it.”

Continued from Page 1

PRS

https://ontarioracing.com/member-information/breeds/thoroughbred/thoroughbred-improvement-program
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First-Crop Sire Watch
Keeneland September Yearling Sale

By Joe Nevills

Stallions whose first crops of yearlings are represented 
in the Keeneland September Yearling Sale, including the 
number of horses cataloged and the farm where the stal-
lion is currently advertised.

Airoforce – (2) Equistar Training & Breeding, Pa.

American Freedom – (56) Airdrie Stud, Ky.

Arrogate – (55) Deceased

Astern – (28) Darley, Ky.

Bal a Bali – (27) Calumet Farm, Ky.

Battle of Midway – (4) Deceased

Biogenic – (4) Airdrie Stud, Ky.

Bird Song – (4) Gainesway, Ky.

Caravaggio – (7) Coolmore Stud, Ire.

Churchill – (1) Coolmore Stud, Ire.

Classic Empire – (61) Ashford Stud, Ky.

Connect – (68) Lane’s End, Ky.

Cupid – (50) Ashford Stud, Ky.

Danzing Candy – (1) Rancho San Miguel, Calif.

Divining Rod – (2) Country Life Farm, Md.

Gormley – (39) Spendthrift Farm, Ky.

Greenpointcrusader – (1) Ocala Stud, Fla.

Gun Runner – (67) Three Chimneys, Ky.

Keen Ice – (42) Calumet Farm, Ky.

Klimt – (69) Darby Dan Farm, Ky.

Kobe’s Back – (3) Bonita Farm, Md.

Lord Nelson – (28) Spendthrift Farm, Ky.

Mastery – (68) Claiborne Farm, Ky.

Midnight Storm – (25) Taylor Made Stallions, Ky.

Mo Tom – (1) Red River Farms, La.

Mohaymen – (28) Shadwell Farm, Ky.

Perfect Timber – (1) Colebrook Farms Stallion Station, Ont.

Practical Joke – (76) Ashford Stud, Ky.

Shaman Ghost – (5) Adena Springs, Ky.

Tom’s Ready – (2) Red River Farms, La.

Unified – (54) Lane’s End, Ky.

Union Jackson – (3) Sequel New York, N.Y.

War Correspondent – (2) Calumet Farm, Ky.

Wildcat Red – (1) Buck Pond Farm, Ky.

https://shadwellfarm.com/horse/mohaymen

